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STUDY OF MACROECONOMY

Central Theme: Macro-economic Goals, Data & Policies
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Key Economic. Indicators

Economic growth rate
Per capita GDP or GNP
Unemployment rate
inflation rate

Trade Balance

Balance of Payments
Interest rates

Exchange rates

POLICIES = WEAPONS

G
A
- I
SR LR
Control AD Contrat AS
Monetary Policy Supply-side
Fiscal Policy Policies
S
' I
Internal External
Fiscal Policy ERM ~ e.g. deflation

Monetary Policy
Prices & Income Policies
Exchange Rate Policy

ESM — e.g. devaluation

ERM - Expenditure Reducing Measures
ESM - Expenditure Switching Measures




Trade Cycles or Cyclical Fluctuations
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Trade cycles = Cyclical fluctuations caused by alternating’ periods of expansion and contraction in the level of economic activity.

' A pattern that is repeated over time, i.e. call ‘cycle: 1, 2, 3, 4...




